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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


Trade data released by the Commerce Department on June 15 placed U.S. 
agricultural exports for April at $3.05 billion--the third month in a row that 
exports have topped $3 billion. Volume exports also made a strong showing, 
with shipments of 14 million metric tons (MMT) for the month. 


U.S. agricultural exports to date for fiscal year 1988 (October-April) totaled 
$20.9 billion and 91.3 MMT, compared to $16.8 billion and 74.9 MMT for the 
Same period a year ago. Growth continues to be broad-based with gains posted 
in nearly every major commodity group and region of the world. 


April's import figure of $1.75 brings the 1988 cumulative import total to 

$12.7 billion, compared to $12.4 billion for the first seven months of fiscal 
1987. April's trade surplus of $1.3 billion brings the surplus for the 

year to date to $8.3 billion, which surpasses 1987's surplus for the entire = 
year by $1 billion. This is the sixth consecutive month that the agriculturad>, 
trade surplus has exceeded $1 billion. oa 
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Actual Forecast Change Actual Actual Change 
Exports Ml odd 3325 +20 16.72 20.87 +24 
Imports 20.64 Zee +2 q2no1- i2201 +2 
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balance 
-more- 


DONALD WASHINGTON, Editor, Tel. (202) 447-3448. Additional copies 
may be obtained from FAS Media and Public Affairs Branch, 5920-S, Washington, 
D.C. 20250-1000. Tel. (202) 447-7937. 


U.S. Agricultural Export Summary 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ US. agricultural exports to Canada are under-reported by about $1 billion a year and officially recognized by both governments. 





Increase In Export Volume Forecast 


Concentrated In Grains And Soybeans 





3 million ton increase in 
the fiscal 1988 volume 
forecast places this year’s ex- 
pene export sales at the 
ighest level since 1983. Most 
of the increase in volume 
stems from larger grain and 
soybean exports as U.S. export 
programs and tighter com- 
petitor supplies boost the U.S. 
share of the world market. 


U.S. wheat exports are now 
estimated at 39 MMT, up 1.5 
MMT, or 4 percent, from the 
previous forecast. The fiscal 
year forecast for U.S. wheat 
exports exceeds last year’s 
total by 10.8 MMT, or 38 yas 
cent--the largest since 1984. 


Most of the upward revision in 
this year’s wheat forecast is at- 
tributable to purchases by 
China and the Soviet Union. 
India has also been an active 


wuve with recent purchases of 
1 MMT of.U.S. wheat under 
the Export Enhancement 
Program (EEP) for delivery 
this summer and fall. 


Prospects for U.S. soybean ex- 
ports have improved con- 
siderably over the past few 
months. This is reflected in 
the latest fiscal 1988 export 
estimate, which was raised to 
21.2 MMT from last quarter’s 
estimate of 20.2 M The 
current estimate approaches 
last year’s sales of 21.3 MMT. 
The brighter outlook results 
from reduced crop prospects 
for Brazil. 

punts “apoE volume figure 
of 14 MMT put fiscal 1988's 
year to-date volume total at 
91.3 MMT, 22 percent ahead 
of last year’s first seven 
months. Wheat exports con- 


tinue to top the list of gainers 
this year with volume gains of 
11.1 MMT over the first seven 
months of fiscal year 1987. 
The only two other com- 
modities that have gained 
more than a million tons from 
the previous year’s level so far 
LIS, VeaTaearencoin, up 2:9 
MMT; and soybeans, up 1.2 
MMT. 

Increased sales to the Soviet 
Union accounts for about 62 
percent of the overall volume 
gains in U.S. agricultural ex- 
ports thus far this year. To- 
date, the Soviets have pur- 
chased some 12 MMT valued 
at over $1.3 billion. This com- 
pares to Soviet purchases of 
only 1.9 MMT worth $155 
million for the first seven 
months of last year. 


Export Volume Forecast Raised To Highest Level In Five Years 
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Top Five Export Markets For Major U.S. Commodities 


October-April Comparison 
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High-Value Exports In Fiscal 1988 
Now Expected To Approach 1981 Record 





G tronger demand and higher 

prices in the horticultural 
and livestock product sectors 
are primarily responsible for a 
surge in high-value exports to 
an estimated $15.3 billion in 
fiscal year 1988. This is $1.6 
billion, or 12 percent, above 
1987 and is equal to the 
record set for high-value 
product sales in 1981. Growth 
in demand for these products 
is principally from Canada, the 
European Community, and 
middle and high income 
countries in the Pacific Basin. 


Bulk exports are expected to 
register even larger gains, with 
sales now forecast to total 
$18.2 billion this year, up $4 
billion from the $14.2 billion 
exported in fiscal 1987. 
Wheat, corn, soybeans, and 


cotton account for over 80 
percent of the anticipated rise 
in this product sector. 


Increased buying activity by 
the Chinese and Soviets is 
responsible for much of the 
Pan in bulk exports this year. 

arger sales of staple com- 
modities to Eastern Europe, 
India, and various countries in 
North Africa and the Middle 
East are also expected to 
make significant contributions. 


Cumulative to-date trade data 
for fiscal 1988 support the up- 
ward revisions in the export 
forecast, with significant gains 
posted in both bulk and high- 
value exports. Trade data for 
April placed bulk exports at 
$1.8 billion and high-value ex- 
ports at $1.5 billion, pre 
the year to-date totals to 39. 

and $8.0 billion, respectively. 


Agricultural Export Gains To Be Sharpest 
For Bulk Commodities, Up $4 Billion From 1987 
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Figures for the comparable 
period last year place bulk ex- 
ports at $7.4 billon and high- 
value exports at $7.1 billion. 


Within the high-value product 
sector, foreign demand con- 
tinues to be brisk for U.S. 
vegetable oils, red meats, 
hides and skins, and horticul- 
tural products. The year to- 
date gains in vegetable oil 
sales alone accounts for over 
30 percent of the increase in 
high-value product sales from 
1987 levels. 


April’s trade figures showed 
wheat exports again outpacin 

all other commodities wit 

sales of $447 million and 4.2 
MMT. This places the cumula- 
tive total for the first seven 
months of fiscal 1988 $1 bil- 
lion and 11.1 MMT above last 
year’s level. As in earlier 
months, the Soviet Union and 
the PRC were the largest 
buyers. 


The value of corn, soybean, 
and cotton exports is also run- 
ning well ahead of last year. 
Poor Scrops sin several 
countries, in combination with 
more competitive U.S. prices 
and the government’s use of 
export programs, has resulted 
in growing worldwide demand 
for these and other U.S. 
agricultural products during 
the past few months. 


More recently, drought condi- 
tions in major producing areas 
of the United States have 
touched off a new wave of 
foreign buying, as countries 
anticipate shortages and 
higher prices for commodities 
of which the United States is a 
major supplier in the world 
market. 


Agricultural Imports Now Estimated 
To Reach $21 Billion in Fiscal Year 1988 





Agsticultural imports are now 

expected to reach $21 bil- 
lion in fiscal year 1988. This 
figure is about $350 million, 
or 2 percent above last year’s 
level and slightly above the 
previous record of $20.9 bil- 
lion set in fiscal 1986. 


The forecasted increase is 
concentrated in competitive 
imports, which has been rising 
rapidly over the past few 
months. Competitive imports 
are now estimated to total 
$14.4 billion, compared to 
$13.9 billion in 1987. Non- 
competitive imports are 
forecast to drop to $6.6 billion 
from last year’s $6.78 billion 
due to lower coffee prices. 


While the overall volume of 
agricultural imports is ex- 
pected to remain virtually un- 
changed from feat ago levels, 
the weaker dollar has pushed 
up the price the United States 
has to pay for foreign products 
and set the stage for an in- 
crease in the total value of 
agricultural imports this year. 


Agricultural imports for the 
year to-date total $12.6 billion, 
compared to a cumulative 
total of 12.4 billion last year. 
April’s import figure of $1.72 
billion is down $227 million 
from last month and is $75 
million below last April’s im- 
port total. 


As indicated above, import 
growth this year has been 
most pronounced in competi- 
tive products. Cumulative 
trade figures show a $460 mil- 
lion rise in value for this 
agricultural import sector 
from the first seven months of 
1987. April’s competitive im- 
port total of $1.2 billion brings 








Billion $ 


the cumulative total for 1988 
to $8.7 billion. 


Livestock products account for 
about half of the increase, 
with gains of $232 million for 
the first seven months over 
the comparable period last 
ear. The largest gains have 
een in imports of beef and 
veal, up $147 million, and live 
cattle, up $90 million. 


Countries benefitting the most 
from the surge in livestock 
ee imports are Australia, 

ew Zealand, and Canada for 
beef and veal, and Mexico and 
Canada for live cattle. 


Competitive horticultural 
products have also registered 
substantial import growth this 
year. Gains for the year to- 
date within the horticultural 
product group have been most 


Higher Prices For Animal And Horticultural 
Products Push Competitive Imports To New High 





ronounced in fresh fruits, u 
556 million; wines and malt 
beverages, up $47 million; and 
cut flowers, up $23 milllion. 
Another product showing sub- 
stantial import growth thus far 
in 1988 is coconut oil, up $67 
million from the first seven 
months of last year. 


Noncompetitive agricultural 
imports totaled $517 million 
in April, bringing the year to- 
date total to 3.5 billion. This 
represents a drop of about 5 
percent from the comparable 
period last year. Major 
declines in coffee imports, 
down $451 million; and raw 
and refined sugar, down $141 
million, have more than offset 
gains in other noncompetitive 
imports such as cocoa, natural 
rubber, and bananas and 
plaintains. 











Regional Market Outlook 
For U.S. Agricultural Trade In 1988 
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Latin America 


Western Europe 


Soviet Union 
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Increased Canadian demand for U.S. farm products should push ex- 
ports up to around $2 billion in 1988. This estimate does not include 
unreported agricultural exports to Canada, which has been running at 
approximate y $1 billion annually in recent years. The continuing 
resurgence of the Canadian dollar against the U.S. dollar and stron 
economic growth in Canada are largely responsible for the increase 
Bona of U.S. products. For the year to-date, the largest gains 
ave been in fresh fruits and vegetables, red meats, cotton, and rice. 


A modest increase of $250 million is forecast for U.S. agricultural ex- 
pore to Latin America this year. Mexico’s import demand will be 

eld in check by slow economic growth. A serious drought in 
northwestern Mexico will raise the demand for winter crops, especial- 
ly food quality wheat. The United States is expected to supply the 
bulk of this wheat through GSM guarantees and the EEP. 


Elsewhere in Latin America, Brazil’s debt service and budgetary con- 
Straints will continue to affect U.S. trade prospects in 1988. Declining 
government revenues and the need to rebuild international reserves 
are expected to drive Brazil’s agricultural imports from the United 
States below 1987 levels. The main U.S. exports are wheat, coarse 
grains, and nonfat dry milk. Venezuela has been the outstandin 
market in the region thus far in 1988 with U.S. sales gains of $11 
million for the first seven months. 


The European Community (EC-12) accounts for most of this year’s 
expected increase in U.S. agricultural exports to Western Europe. A 
6 percent increase is forecast for agricultural exports to the EC-12, 
Drnging the total value to nearly $7.2 billion. Cumulative trade 
figures for the first seven months shows a gain of $464 million, or 10 
percent from eas ago levels. Moderate income and employment 
growth in the EC-12 combined with the weakness of the U.S. dollar 
relative to European currencies has provided the base for the stron 

growth that is occurring this year in U.S. exports of cotton, anima 
products, and horticultural products. 


A significant recovery is forecast for U.S. agricultural sales to this 
region in 1988. The welt reason is the drastic turnaround in Soviet 
demand for U.S. agricultural products. U.S. agricultural exports to 
the Soviet Union are now expected to total $1.7 billion this year, after 
declining by $445 million in 1987. So far this year, increased sales to 
the Soviets have accounted for over three-fifths of the total year-to- 
year gain in U.S. Se aa exports. Buying activity has been 
strongest in wheat, followed by corn, soybean meal, soybeans, al- 
monds, infant dietary supplement, and bull semen. 


A small increase is expected in U.S. Tate exports to the rest of 
Eastern Europe in fiscal 1988. U.S. grain sales to the southern 
countries in this region are POE due to production shortfalls in 
1987. The EEP has helped boost sales of U.S. wheat to Poland, 
Yugoslavia, Bulgaria, and East Germany, as well as barley exports to 
Hungary and Bulgaria. 


Regional Market Outlook 
For U.S. Agricultural Trade In 1988 -- Continued 





Pacific Rim 


South Asia 


North Africa 
And Middle East 


Oceania 


About 95 percent of the estimated $13.1 billion in U.S. exports to 
Asia this year will likely 0 to the 10 countries making Re the Pacific 
Rim (the PRC, Taiwan, Hong Kong, Indonesia, Japan, South Korea, 
Malaysia, the Phillipines, Singapore, and Thailand). So far this year, 
this group of nations has accounted for 86 percent of the $1.9 billion 
year-to-year agricultural product sales gains to Asia. 


The leading growth market in the Pacific Rim this year is Japan, with 
Japanese imports of U.S. agricultural products now expected to top 
fiscal 1987’s $5.6 billion by $1 billion. Trade figures for the first 
seven months place U.S. exports $828 million and 1.8 MMT above 
the comparable period last year. Big gains have been posted in corn, 
cotton, soybeans, red meats, and fresh and processed fruits and 
vegetables. 


China’s imports of U.S. agricultural products are forecast to double, 
approaching $500 million in fiscal 1988. Wheat imports are expected 
to account for most of the increase in U.S. agricultural trade in fiscal 
1988. In fact, 75 percent of the $292 million in U.S. sales to China 
for the year to-date has been in wheat. Other products showing sig- 
Ca growth this year are baby chicks, cattle hides, and planting 
seeds. : 


Market standouts in South Asia in 1988 are Pakistan and India. 
Wheat and soybean oil sales under U.S. government programs are ex- 
pected to boost exports to Pakistan to nearly $400 million in fiscal 
1988, compared to $98 million the previous year. India has also been 
a key participant in U.S. export programs this year with recent pur- 
chases of 1 MMT of wheat under the EEP for delivery this summer 
and fall. For the year to-date, U.S. exports to Pakistan of $126 mil- 
lion are more than quadruple last year’s level while exports to India 
of $121 million are more than double year ago levels. 


An increase of over $300 million is forecast for U.S. agricultural ex- 
ports to North Africa in 1988. The improvement in U.S. sales to this 
region stems from stepped-up buying activity by Algeria, Morocco, 
and Tunisia. U.S. sales to Egypt are expected to be sluggish, as the 
country’s debt service problems will place serious constraints on the 
availability of foreign exchange to pay for imports. 


Current estimates place U.S. agricultural sales to the Middle East at 
$2.1 billion, compared to $1.66 billion last year. Thus far this year, 
exports have been running about 10 percent abcve 1987 levels. 
Growth within the region is mixed. Strong hae has been posted in 
several countries (Iraq, Israel, Bahrain, Oman), but declines have 
been registered in others (e.g., Saudi Arabia, Jordan, Syria). 


Oceania is the only region in the world in which U.S. agricultural ex- 

po are forecast to decline in 1988. A $30 million drop is expected 
rom last year’s $230 million in U.S. sales to the region. Cumulative 

trade figures place agricultural exports to Australia, which is the 

dominant country within the region, at about the same level as last 
ear. However, U.S. sales to New Zealand are running 11 percent 
elow last year’s first seven months. 
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Discoverin: 


The italian Market: 
‘A Guide tor Exporters 








Do you need Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine — is for 
if = you. Based on official USDA data available nowhere else, Foreign Agriculture articles are 
inform ation clear and crisp, written to provide the export information you need, in a concise and extremely 


readable form. 
about 
Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs and Marketing News. And its tables and graphs will 
@ Overseas markets and give you an immediate grasp of what’s going on overseas. 
buying trends? 


In addition, periodic special issues—such as the one devoted entirely to the 10 steps to 


@ New competitors and marketing success—will give you a wide range of detailed information about overseas 
products? markets. 

@ Trade policy developments? If you use agricultural facts and figures in your business, you need Foreign Agricuiture. 

6 Overseas promotional Subscribe today! Just $11.00 ($14.00 for foreign delivery) brings you Foreign Agriculture 
activities? for 12 full months. 


RSE A Se Se i i en a ca dE nee aa Sn Tei pee en eva AV ar eee 
SUBSCRIPTION ORDER FORM 


$11.00 domestic (United States Enter My Subscription To FOREIGN AGRICULTURE 
and its possessions); $14.00 
foreign. Send a check for the total 
amount payable to the Foreign Name (last, first, middle initial) 

Agricultural Service. Only checks | | | | | | | | | | | | | 

on U.S. banks, cashier's checks, Qroaneaton corinn 

or money orders will be accepted. 

No refunds can be made. 


Please print or type 





Street or P.O. Box Number 


2S TE RE ES ED 


Mail this form to: City : State Zip Code | 
Foreign Agricultural Service | | | | | | | | | | | | | | | * | | 
Room 4642-S Country 


pee Rgtent ie wateeo (000 Des Tie Ties TEA STS SS a a Bd 
Washington, D.C. 20250-1000 


UNITED STATES DEPARTMENT OF AGRICULTURE 


Foreign Agricultural Service 
Room 5918-S 
WASHINGTON, D.C. 20250—1000 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, $300 


If your address should be changed__———SSs PRINT OR 
TYPE the new address, including ZIP CODE and return 
the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 5918 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 
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10301 BALTIMORE AVE #112 
BELTSVILLE MI 20705-2326 
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